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P

Fund Objective Market Capitalisation £ 24.4mn
Net Asset Value £128.59

To maximise long-term total returns subject to the avoidance of loss of absolute value and .

with a minimum objective to maintain the real purchasing power of Sterling capital, as Share Price £122.00

measured by the annual average yield on the 2.5% Consolidated Loan Stock. Premium (Discount) (5.1)

Benchmark 21/2% Consol Annual +4.5%
Monthly +0.4%

Fund Breakdown

Source: NAV - LTL; Price & Discount - Bloomberg. Share

Top 10 Holdings (% NAV) Industry Breakdown (% NAV) Price quoted is closing mid price. See Benchmark Definition
HBOS 9.25% Non Cum 11.0 Bonds 22.5
Lindsell Train Global Media (Dist) 10.0 Preference Shares 14.4 Fund Manager:  Nick Train
Barr AG o8 Equity - Media 1.4 Launch Date: 22 Jan 2001
0, i -
US Gov Treasury 6.25% 9.1 Equity - Banks & Investment Co. 4.8 Base Currency:  Sterling
Cadbury Schweppes 7.8 Equity - Leisure & Entertainment 10.1 Year End: 31st March
1/50 i .
22% Consolidated Loan Stock 7.7 Equity - Food & Beverage 26.7 Dividend: Ex-date - Jun
Lindsell Train Japan (Dist) 7.1 Investment Funds 21.4 Paid - Jul
Diageo 6.7 Cash & Equivalent (11.3) Benchmark: The annual average
yield on the 2%2%
Wolverhampton & Dudley Brew 6.2 Total 100.0 Consolidated Loan Stock.
UK Treasury 2.5% 5.7 Management Fees:
Annnal Fee: 0.65%
Performance Fee: 10% of annual increase in
the share price, plus
p dividend, above the gross
Fund Exposure Bonds Prefs Equity Funds Cash Total annual yield of the 2%2%
UK % 13.4 14.4 45.3 4.3 (127) 64.7 Consolidated Loan Stock.
0 - -
USA % 91 L4 >3 158 The Board: Rhoddy Swire
Europe (ex UK) % - - 2.3 - (0.9) 14 Michael Mackenzie
Japan % - - 4.0 7.1 (3.0) 8.1 Donald Adamson
Global % - - - 10.0 - 10.0 Secretary: Phoenix Administration
Total % 22,5 14.4 53.0 214 (11.3) 100.0 Services Limited
ISIN: GB0031977944
Bloomberg: LTI LN
Listing: London Stock Exchange
Fund Performance (Fixed Calendar Year)
Past performance is not a guide to future performance. The price of units and the income from them may go down as well
as up. Investors may not get back what they invested.
5 Year History (Jan-Dec) 2001 2002 2003 2004 YTD 2005
LT Investment Trust NAV TR% +3.2 -9.6 +3.1 +23.7 +12.80
LT Investment Trust Price TR% +18.5 -19.8 -8.7 +20.6 +22.4
MSCI World Index GBP TR% -18.0 -28.6 +17.6 +5.2 +16.9
Source: LTL & S&P Micropal unless otherwise indicated. TR=Total Return. Launch date 22 Jan 2001. ® Source: LTL.
2004 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YE 2004
NAV TR%x* +1.8 +3.3 +0.3 +2.3 -0.1 +2.1 -2.0 +4.8 +3.8 +1.4 +0.0 +3.7 +23.7
Price TR%* -2.3 +6.0 -0.6 +0.6 +2.3 +2.7 +0.5 +0.5 +8.6 +3.0 -1.9 +0.0 +20.6
Since Launch NAV TR% -2.1 +1.2 +1.5 +3.8 +3.7 +6.0 +3.8 +8.8 +129 +145 +145 +18.7
Since Launch Price TR% -15.3 -10.3 -10.8 -10.3 -8.2 -5.7 -5.2 -4.7 +3.6 +6.7 +4.6 +4.6
2005 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 2005
NAV TR% % +1.4 +0.3 +1.7 +0.2 +3.4 +2.9 +0.0 +0.2 +1.0 -1.5 +2.3 +12.80
Price TR%* +8.6 +3.5 -3.4 +1.8 +2.6 +9.3 +0.4 -2.3 +2.4 -3.9 +1.2 +22.4
Since Launch NAV TR% +20.3 4+20.7 +22.8 +23.8 +27.3 +31.1 +32.6 +31.7 +32.8 +30.7 +33.70
Since Launch Price TR% +139 +180 +13.9 +159 +19.0 +304 +31.0 +27.8 +32.7 +25.7 +27.3

Source: LTL & S&P Micropal unless otherwise indicated. Launch date 22 Jan 2001. TR=Total Return (adjusted for dividends).
* Monthly performance sourced from Bloomberg & LTL. @ Source: LTL.



Fund Manager’s Comments

The NAV moved ahead in November, up 2.3%
to £128.59, a gain for the calendar year to
date of 12.8%.

From our point of view there were two notable
events in November. First, there was a
significant gain for our irredeemable gilt
holdings. Both rose over 3.0% in the month,
taking prices not only to a high for the year,
but highs not seen for 40 years or more. The
more recent history of the 2.5% Consolidated
Loan Stock is that its previous peak price was
56.0p in early 1999, after the deflation scare
triggered by the 1998 Emerging Market crisis.
Between 1999 and Q1 2005, its price then
fluctuated between 45.0p and 55.0p. Finally,
in April 2005 the price broke through 55.0p
and has risen subsequently to its November
high of 59.8p. We are absolutely not chartists,
but we are certain that any follower of that
black art would describe the recent rally as a
“breakout on the upside, after a prolonged
period of consolidation, with significant further
gains possible if the resistance at 60.0p is
surpassed”.

We are optimistic that further gains will indeed
be achieved on the irredeemables, but
acknowledge that current territory is
uncharted for most market participants,
including us. Not since the innocent days of
the 1960s have Sterling investors been
prepared to lend their capital in perpetuity to
the British government at yields as low as
today’s, circa 4.25%. Indeed, as we write, the
new 50 year conventional gilt, issued earlier
this year, trades at a yield a fraction below
4.0% - an unthinkably scanty return on
obligations issued by a Socialist government,
at least by the conventional wisdom of the
1970’s onwards.

The trigger for the November move was the
Bank of England’s downgrading of its growth
and inflation forecasts for the UK economy,
accompanied by increasingly plaintive
comments from British retailers. This
disappointment clearly reduces the threat of
accelerating UK inflation in the short term and
goes some way in justifying the super-low
yields at the long end of the gilt curve. What
fascinates us, though, is the potential for a
self-feeding bull market in very long-dated
securities to develop. This could arise because
gilt yields at or below 4.0% present a terrible
conundrum for UK pension funds and Life
companies — the lower the yields fall, the
higher their obligations to their annuitants.
These institutions now face an unpalatable
choice. Can they rely on UK equities to meet
their actuarial liabilities? Or should they lock
in today’s gilt yields, against the risk that if
yields fall further and equities do not perform,
they are forced to buy even more gilts in the
future, at even more disadvantageous prices?

Risk Warning

LINDSELL TRAIN

INVESTMENT TRUST

The heavy over-subscription of the latest
tranche of the UK 4.25% 2055 gilt suggests
that many actuaries believe they have no
choice but to keep on buying.

We watch the gold price soar and understand
the speculative appeal of this metal. But why
do investors seem to believe that it is more
irrational for long gilts to soar? At least these
instruments pay an absolutely secure income,
unlike gold, on which there is a negative yield,
because of the costs of storage and insurance.
And at least those gilt yields exceed the
current rate of UK inflation. If the UK
economy weakens further in 2006 - not that
we would be caught predicting such a thing —
we believe gilt prices can go even higher. We
will be sellers into sub-4.0% yields.

The second feature for us in November was
the welcome rally in the Lindsell Train Global
Media Fund, which, at 10.0% of NAV, is your
company’s second largest investment (after
the HBOS 9.25% irredeemable pref, which still
yields 5.9% net and is therefore a wonderful
bargain, if the gilt market does indeed proceed
upwards). The Fund price gained 6.3%, to
£125.85, a new high both for the year and the
life of the strategy. Before breaking out the
bunting, we must alert shareholders to the
fact that this gain only takes the annual return
to plus 3.4% (or up 13.0% in Sterling) and
that, since launch, the Fund is compounding at
a pedestrian 5.9% per annum. Nonetheless,
the gain felt meaningful to us. The fact is the
Media sector has been a rotten place for us to
try and make money in over the past few
years. The FTSE Global Media sector is down
over 9.0% in 2005 and off more than 11.5%
since we launched in November 2001. Against
this backdrop, our return is at least more
understandable, perhaps commendable. But
the interesting aspect for us was that
November was the first month in living
memory when every single constituent of our
long book went up — indeed 5 of the 17 long
positions rose by 9.0% or more. It is natural
that we might hope such a decisive move
marks a change in the fortunes for the sector,
after its long bear market and we do. We
certainly believe that there are both valuation
and fundamental reasons to believe that Media
stocks are cheap. The Fund enables your
company to gain exposure to some wonderful
properties, such as Pixar's movie library,
International Speedway’s 11 NASCAR (stock
car) racing tracks (with associated TV rights to
the US’ second most watched sport, after
American football), Sage’s 4,700,000 small
business customers and both the LSE and
eBay’s liquidity pools. Meanwhile, the Fund’s
short book is adding value too. Our thesis -
that media distribution businesses are being
forced into value-destroying capital

All data as at 30th Nov 2005

Registered Address:

Lindsell Train Investment Trust plc
Springfield Lodge

Colchester Road

Chelmsford

ESSEX CM2 5PW

Lindsell Train Limited
35 Thurloe Street
London SW7 2LQ

Phone: +44 20 7225 6400
Fax: +44 20 7225 6499
Enquiry@LindsellTrain.com

Lindsell Train is authorised and
regulated by the Financial
Services Authority.

Reports can be found on our
website at www.LindsellTrain.com

expenditures, in order to maintain share in the
face of proliferating competition — is throwing
up profit opportunity. BSkyB has been a
successful short for the Fund and we were
pleased last month to see the company
diversifying into voice telephony, via its
acquisition of Easynet, at very considerable
expense, in our view. Sky probably doesn't
really want to be in this business, but knows
that it puts itself at a disadvantage to BT and
the cable companies, if it can not match their
“triple play” offerings of video, broadband and
voice. Vodafone is another short and, without
wishing ill on anyone, it has been rewarding
for the Fund to see investors forced to
reassess the maturity of Vodafone's business
and the increasing intense competition for
customers.

We hope the Media Fund will be the source of
considerably more value for your Company in
coming months, not least because this would
open the possibility of adding new assets for
the strategy, which it needs. Meanwhile, we
leave you with this memorable description of
NASCAR racing fans, by a Sports Illustrated
journalist — “tattooed, shirtless, sewer-
mouthed drunks, and their husbands”.

This document is intended for use by persons who are authorised by the UK Financial Services Authority (“"FSA”) and those who are permitted to receive such information in the UK.
The information contained in this document does not constitute an offer or invitation to buy or sell any investments. Nothing in this document constitutes investment, legal, tax or
other advice. Lindsell Train and/or persons connected with it may have an interest in this investment.
The value of any investment in securities or funds and the income generated from them may go down as well as up and are not guaranteed. Past performance cannot be used as a
guide or guarantee of future performance. You may not get back the original amount you have invested. Changes in foreign exchange rates may cause the value of your
investment to go up or down. Some funds with higher gearing may be subject to higher volatility and the investment value may change substantially. The net asset value (NAV)
performance of an investment trust is not the same as its market share price performance.

Issued by Lindsell Train Limited. Authorised and regulated by the Financial Services Authority. 23 December 2005 LTL 000-031-7





<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJDFFile false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /Description <<

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /DAN <>

    /DEU <>

    /ESP <>

    /FRA <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /PTB <>

    /SUO <>

    /SVE <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



